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ECONOMIC OUTLOOK 

 

Economic Rules of Thumb 

• U.S. Real GDP must rise 3% to keep the unemployment rate from rising 

• U.S. Real GDP must rise 4.5% to bring the unemployment rate down 1% during a year 

• If the unemployment rate is more than 5%, the inflation rate tends to fall 

• If the unemployment rate is more than 6% higher than the inflation rate, the Federal 

Reserve won’t increase interest rates 

 

Implications of the Rules of Thumb 

• U.S. Real GDP must rise 3% to keep the unemployment rate from rising 

– If the expansion starts off slowly, the unemployment rate will keep increasing 

• U.S. Real GDP must rise 4.5% to bring the unemployment rate down 1% during a year 

– About the best we can hope for is a 1% drop in unemployment during 2010 

– It will take at least five years to get the unemployment rate back down to 5%, 

where it was before the recession 

• If the unemployment rate is more than 5%, the inflation rate tends to fall 

– There will be downward pressure on inflation for some time to come 

– There’s no big inflation threat any time soon, though oil prices are always a wild 

card 

• If the unemployment rate is more than 6% higher than the inflation rate, the Federal 

Reserve won’t increase interest rates 

– A 10% unemployment rate and a 1% inflation rate mean Fed will keep the federal 

funds rate near zero during 2010 

Summary 

• The unemployment rate will stay above 9% in 2010, and may increase a little 

• The unemployment rate won’t get back down to 5% until the end of 2014, at the earliest 

• There’s no big inflation threat any time soon, and the inflation rate may go down 

• The Federal Reserve won’t increase its interest rate in 2010 
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INDIANA’S STATE BUDGET 
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PROPERTY TAXES, 2009 

 

 
 

Counties where homestead owners saw tax reductions in 2009 

 

• Counties where the school general fund or county welfare funds were a large share of the 

levy in 2008 

• Counties that had lower state PTRC or state homestead credit rates in 2008 

– Those with more debt service levies 

• Counties that adopted local option income taxes for 2009 
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Local Option Income Taxes 

 

Total counties with LOITs:    24   

New adoptions for 2010:          5 

                                   

             Total             New for 2010 

Levy Freeze         11         0  

Property Tax Relief     23       5 

Public Safety                                       16                         4  

 

 

 

Property Tax Relief   23 

Homesteads      5 

Homesteads & Rentals   6 

All Property   17 

 

Provides property tax credits to property owners 

 

• Average Homestead Rate:                 25% 

• Average Other Residential Rate:       15% 

• Average PTRC (all property) Rate:   13% 
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SCHOOL REFERENDA 

 

School Referenda 

 

• 25 referenda since November 2008 

• 9 have passed, 16 have not passed 

• 20 capital referenda—6 passed, 14 did not pass 

• 5 tax referenda– 3 passed, 2 did not pass 

 

 



17 

 

 

 

 

 

 

 

In
d

ia
n

a
 S

c
h

o
o

l C
o

rp
o

ra
tio

n
 C

a
p

ita
l P

ro
je

c
ts

 a
n

d
 T

a
x

 R
e

fe
re

n
d

a
 R

e
s

u
lts

, 2
0

0
8

-2
0

0
9

(S
h
a
d
e
d
 e

n
trie

s
 p

a
s
s
e
d
; u

n
s
h
a
d
e
d
 e

n
trie

s
 fa

ile
d
)

P
ro

je
c
t T

o
ta

l

D
a

te
U

n
it

C
o

u
n

ty
P

ro
je

c
t

A
m

o
u

n
t (m

il)
T

a
x

 R
a

te
V

o
te

s F
o

r
V

o
te

s A
g

n
st

P
c
t F

o
r

P
c
t A

g
n

st

1
1
/4

/2
0
0
8

B
a
rth

o
lo

m
e
w

 C
o
u
n
ty

 S
c
h
o
o
l C

o
rp

.
B

a
rth

o
lo

m
e
w

H
S

 b
u
ld

g
 re

n
n
o
va

tio
n

8
9
.0

0
.1

7
0
0

1
7
,9

8
1

       
8
,4

1
1

         
6
8
.1

%
3
1
.9

%

1
1
/4

/2
0
0
8

E
va

n
s
ville

-V
a
n
d
e
rb

u
rg

h
 S

c
h
o
o
ls

V
a
n
d
e
rb

u
rg

h
N

e
w

 H
S

 &
 m

id
 s

c
h
o
o
l; re

n
o
va

tio
n
 o

f b
u
ild

in
g
s

1
4
9
.0

0
.1

4
0
0

5
0
,0

3
0

       
2
1
,3

2
0

        
7
0
.1

%
2
9
.9

%

1
1
/4

/2
0
0
8

F
la

tro
c
k
-H

a
w

c
re

e
k
 S

c
h
o
o
l C

o
rp

.
B

a
rth

o
lo

m
e
w

    
H

S
/M

id
 S

c
h
o
o
l re

n
o
va

tio
n
s
; e

le
m

 c
o
n
s
tru

c
tio

n
1
8
.8

0
.7

8
0
0

1
,5

1
0

        
8
0
9

            
6
5
.1

%
3
4
.9

%

1
1
/4

/2
0
0
8

In
d
ia

n
a
p
o
lis

 P
u
b
lic

 S
c
h
o
o
ls

M
a
rio

n
S

c
h
o
o
l b

u
ild

in
g
 re

n
o
va

tio
n
s

2
7
8
.0

0
.2

0
2
5

7
0
,4

9
2

       
2
0
,1

4
2

        
7
7
.8

%
2
2
.2

%

1
1
/4

/2
0
0
8

R
ic

h
la

n
d
 B

e
a
n
 B

lo
s
s
o
m

M
o
n
ro

e
R

e
n
o
va

tio
n
 

3
5
.0

0
.3

5
6
0

2
,6

8
8

        
4
,4

1
6

         
3
7
.8

%
6
2
.2

%

1
/9

/2
0
0
9

N
o
b
le

s
ville

 S
c
h
o
o
l C

o
rp

.
H

a
m

ilto
n

N
e
w

 e
le

m
e
n
ta

ry
 s

c
h
o
o
l, re

n
o
va

tio
n
 o

f b
u
ild

in
g
s

5
9
.5

0
.1

5
0
6

1
,7

9
9

        
1
,8

8
0

         
4
8
.9

%
5
1
.1

%

1
/1

3
/2

0
0
9

K
a
n
k
a
k
e
e
 V

a
lle

y
 S

c
h
o
o
l C

o
rp

.
Ja

s
p
e
r         

N
e
w

 m
id

d
le

 s
c
h
o
o
l, re

n
o
va

tio
n
 o

f  b
u
ild

in
g
s

6
0
.0

0
.3

0
0
0

1
,1

4
9

        
4
7
6

            
7
0
.7

%
2
9
.3

%

2
/3

/2
0
0
9

C
lin

to
n
 C

e
n
tra

l S
c
h
o
o
l C

o
rp

.
C

lin
to

n
R

e
n
o
va

tio
n
/a

d
d
itio

n
s
 to

 s
c
h
o
o
l b

u
ild

in
g
s

2
2
.6

0
.6

5
0
0

2
1
9

           
1
,3

2
7

         
1
4
.2

%
8
5
.8

%

4
/1

9
/2

0
0
9

M
ic

h
ig

a
n
 C

ity
 S

c
h
o
o
l C

o
rp

.
L
a
P

o
rte

C
a
re

e
r/te

c
h
 e

d
 c

e
n
te

r c
o
n
tru

c
tio

n
3
9
.5

0
.1

3
2
0

1
,2

2
3

        
2
,5

7
8

         
3
2
.2

%
6
7
.8

%

4
/1

9
/2

0
0
9

M
o
o
re

s
ville

 S
c
h
o
o
l C

o
rp

.
M

o
rg

a
n
         

M
id

d
le

 S
c
h
o
o
l c

o
n
s
tru

c
tio

n
5
0
.5

0
.3

1
4
0

1
,6

7
4

        
2
,6

8
9

         
3
8
.4

%
6
1
.6

%

4
/1

9
/2

0
0
9

M
o
o
re

s
ville

 S
c
h
o
o
l C

o
rp

.
M

o
rg

a
n
         

H
ig

h
 S

c
h
o
o
l re

n
o
va

tio
n

4
5
.7

0
.2

3
2
5

1
,7

8
0

        
2
,5

6
4

         
4
1
.0

%
5
9
.0

%

4
/1

9
/2

0
0
9

N
in

e
ve

h
-H

e
n
s
le

y
-Ja

c
k
s
o
n

Jo
h
n
s
o
n
        

N
e
w

 e
le

m
e
n
ta

ry
 s

c
h
o
o
l, o

th
e
r re

n
o
va

tio
n
s

2
6
.0

0
.2

8
0
0

6
4
7

           
1
,6

2
2

         
2
8
.5

%
7
1
.5

%

6
/1

6
/2

0
0
9

D
e
lp

h
i S

c
h
o
o
l C

o
rp

o
ra

tio
n

C
a
rro

ll        
H

S
/M

id
d
le

 S
c
h
o
o
l re

n
o
va

tio
n

1
3
.1

0
.2

8
0
0

4
0
0

           
6
0
5

            
3
9
.8

%
6
0
.2

%

6
/1

6
/2

0
0
9

L
a
k
e
 C

e
n
tra

l S
c
h
o
o
l C

o
rp

.
L
a
k
e

H
S

 re
n
o
va

tio
n
/e

x
p
a
n
s
io

n
9
5
.0

0
.1

2
3
0

3
,5

3
2

        
4
,9

9
7

         
4
1
.4

%
5
8
.6

%

6
/1

6
/2

0
0
9

P
o
rte

r T
o
w

n
s
h
ip

 S
c
h
o
o
ls

P
o
rte

r         
B

o
o
n
e
 G

ro
ve

 H
S

 re
m

o
d
e
l

3
4
.6

0
.6

1
0
2

4
9
8

           
1
,4

4
8

         
2
5
.6

%
7
4
.4

%

6
/2

0
/2

0
0
9

M
a
c
o
n
a
q
u
a
h
 S

c
h
o
o
ls

M
ia

m
i          

H
S

/M
id

d
le

 S
c
h
o
o
l re

n
o
va

tio
n

1
9
.4

0
.2

3
9
0

5
9
0

           
7
7
2

            
4
3
.3

%
5
6
.7

%

1
1
/3

/2
0
0
9

B
a
te

s
ville

 S
c
h
o
o
l C

o
rp

o
ra

tio
n

F
ra

n
k
lin

/R
ip

le
y

R
e
n
o
va

tio
n
s
 o

f fo
u
r s

c
h
o
o
l b

u
ild

in
g
s

2
8
.0

0
.2

0
2
0

1
,1

8
5

        
1
,5

4
4

         
4
3
.4

%
5
6
.6

%

1
1
/3

/2
0
0
9

B
e
a
c
h
 G

ro
ve

 S
c
h
o
o
l C

o
rp

.
M

a
rio

n
T
a
x
 re

fe
re

n
d
u
m

0
.3

5
0
0

1
,3

8
3

        
8
6
1

            
6
1
.6

%
3
8
.4

%

1
1
/3

/2
0
0
9

F
ra

n
k
lin

 T
o
w

n
s
h
ip

 S
c
h
o
o
l C

o
rp

.
M

a
rio

n
T
a
x
 re

fe
re

n
d
u
m

--g
e
n
e
ra

l fu
n
d

0
.3

3
3
3

2
,1

9
2

        
4
,9

3
0

         
3
0
.8

%
6
9
.2

%

1
1
/3

/2
0
0
9

F
ra

n
k
lin

 T
o
w

n
s
h
ip

 S
c
h
o
o
l C

o
rp

.
M

a
rio

n
T
a
x
 re

fe
re

n
d
u
m

--tra
n
s
p
o
rta

tio
n
 fu

n
d

0
.1

6
6
7

2
,2

4
0

        
4
,3

9
5

         
3
3
.8

%
6
6
.2

%

1
1
/3

/2
0
0
9

P
e
rry

 T
o
w

n
s
h
ip

 S
c
h
o
o
l C

o
rp

.
M

a
rio

n
R

e
n
o
va

tio
n
/e

x
p
a
n
s
io

n
 o

f 1
7
 fa

c
ilitie

s
9
8
.9

0
.2

6
4
1

3
,8

5
1

        
4
,0

2
5

         
4
8
.9

%
5
1
.1

%

1
1
/3

/2
0
0
9

S
o
u
th

e
rn

 W
e
lls

 S
c
h
o
o
l C

o
rp

.
W

e
lls

T
a
x
 re

fe
re

n
d
u
m

0
.1

2
5
0

6
0
9

           
5
5
9

            
5
2
.1

%
4
7
.9

%

1
1
/3

/2
0
0
9

S
o
u
th

w
e
s
t D

u
b
o
is

 S
c
h
. C

o
rp

.
D

u
b
o
is

H
S

/M
id

 S
c
h
o
o
l R

e
n
o
va

tio
n
/im

p
ro

ve
m

e
n
ts

2
2
.5

0
.5

9
0
0

8
6
1

           
6
9
8

            
5
5
.2

%
4
4
.8

%

1
1
/3

/2
0
0
9

T
e
ll C

ity
-T

ro
y
 T

o
w

n
s
h
ip

 S
c
h
. C

o
rp

.
P

e
rry

H
ig

h
 S

c
h
o
o
l re

n
o
va

tio
n
/im

p
ro

ve
m

e
n
ts

1
0
.0

0
.2

8
0
0

7
4
9

           
7
7
2

            
4
9
.2

%
5
0
.8

%

1
1
/1

0
/2

0
0
9

H
a
m

ilto
n
 S

o
u
th

e
a
s
te

rn
 S

c
h
o
o
l C

o
rp

.
H

a
m

ilto
n

T
a
x
 re

fe
re

n
d
u
m

0
.1

0
0
0

8
,3

0
9

        
1
,8

3
8

         
8
1
.9

%
1
8
.1

%

C
o
m

p
ile

d
 b

y
 L

a
rry

 D
e
B

o
e
r, P

u
rd

u
e
 U

n
ive

rs
ity

, fro
m

 n
e
w

s
 re

p
o
rts

, In
d
ia

n
a
 S

e
c
re

ta
ry

 o
f S

ta
te

, D
e
p
a
rtm

e
n
t o

f L
o
c
a
l G

o
ve

rn
m

e
n
t F

in
a
n
c
e
 a

n
d
 c

o
u
n
ty

 c
le

rk
 s

o
u
rc

e
s
.  



18 

 

School Referenda:  What Seems to Matter? 

 

• The proposed tax rate 

• The existing debt levy per pupil 

• Pupils per teacher and enrollment growth 

• The change in the county unemployment rate 

• The complexity index ( share of pupils eligible for the school lunch program) 

 

School Referenda:  What Seems to Matter? 

 

• The proposed tax rate 

How much extra will it cost taxpayers? 

– An extra ten cents per $100 AV reduces the ―yes‖ vote by 2.6% 

 

• The existing debt levy per pupil 

How often have they been to the well? 

– An extra $100 per pupil decreases the ―yes‖ vote by 2.5% 

 

• Pupils per teacher and enrollment growth 

How great is the need? 

– One extra pupil per teacher increases the ―yes‖ vote by 10.6% 

– An extra 10% enrollment growth increases the ―yes‖ vote by 5.6% 

 

• The change in the county unemployment rate 

How’s the local economy doing? 

– A 1% increase in the unemployment rate over the past year decreases the ―yes‖ 

vote by 4.1% 

 

• The complexity index ( share of pupils eligible for the school lunch program) 

Renters who don’t pay property taxes (directly)?  Urban areas where school quality has a 

greater effect on property values? 

– An extra 0.1 on the index increases the yes vote by 13.1% 

 

 

 

School Referenda:  What Doesn’t Seem to Matter—Yet? 

 

• Capital referenda vs. tax referenda 

• November election vs. special election 

• Measures of income or wealth 

• Share of parents in the voting population 

• Share of retired people in the voting population 
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